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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWmE DM
GROUP RESULTS

The Group has two lines of businesses: biochemical business and
industrial business. The biochemical business, which focuses on
the manufacture and sale of chlortetracycline (“CTC”) products
and is carried on by Group subsidiaries, accounts for all of the
Group’s consolidated revenue. The industrial business comprises
the Group’s interest in its joint venture ECI Metro Investment
Co., Ltd. (together with its subsidiaries, “ECI Metro”), and its
associate Zhanjiang Deni Vehicle Parts Co., Ltd. (together with
its subsidiaries, “Zhanjiang Deni”). The results of the Group’s
industrial business are incorporated in the consolidated statement
of comprehensive income as share of profits from joint venture
and associate.

For the six months ended 30 June 2020 (“1H20”), the Group’s
revenue was US$46.83 million, a decrease of 7.1% compared to
the first half of 2019 (“1H19”) (1H19: US$50.42 million). Gross
profit margin declined by 2.4 percentage points to 27.4% (1H19:
29.8%).

Profit attributable to shareholders of the Group was US$11.59
million in 1H20, an increase of 2.5% compared to 1H19 (1H19:
US$11.30 million).

Basic and diluted earnings per share were both US 4.57 cents
(1H19: US 4.46 cents). The Board has resolved not to declare an
interim dividend for the six months ended 30 June 2020 (1H19:
Nil).

BUSINESS REVIEW
Biochemical

We generate a sizable portion of our revenue from the
manufacture and sale of CTC products — CTC Premix and CTC
HCL. CTC products are used to prevent or cure animal diseases.
The Group’s customers include pharmaceutical companies,
trading companies and feed mills.

In 1H20, the Group’s biochemical revenue decreased 7.1% to
US$46.83 million. Of this, revenue contribution from China,
Asia Pacific (excluding China), North America, Europe and
elsewhere were 33.3%, 30.4%, 11.5%, 10.6% and 14.2%,

respectively.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

For the period under review, COVID-19 affected the demand of
CTC products from overseas market and caused delay in some
overseas orders. In China, the Ministry of Agriculture and Rural
Affairs of the PRC has banned the production of antibiotics being
used as growth promoters for animals in China from 1 January
2020, reducing the domestic demand for our CTC products.

Peers in the CTC industry entered into pricing competition as
a result of lower demand in China and also overseas, increasing
the pressure on our average selling price. Average selling price of
CTC premix, our main product, decreased by 4.5% year-on-year,
and the average selling price of CTC HCL declined 6.2%.
Opverall, gross profit margin was 27.4% in 1H20, 2.4 percentage
points lower than last year (1H19: 29.8%).

The Company announced the relocation of the production
facilities of Zhumadian Huazhong Chia Tai Co., Ltd. (the
“Relocation”) on 17 November 2016. The Relocation is to
comply with Zhumadian’s urban development plans and is
expected, at this stage, to be completed in early 2021. A net gain
attributable to shareholders of the Company of approximately
US$11.30 million, arising from government compensation, would
be recorded upon completion of the Relocation.

Industrial

The Group’s industrial business is conducted through ECI Metro
and Zhanjiang Deni.

ECI Metro is principally engaged in the sale, leasing and servicing
of Caterpillar machinery equipment in western China. According
to the National Bureau of Statistics of the PRC, fixed-asset
investment change across China was negative 3.1% in 1H?20,
but there was a growth of 1.1% in western China. Competition
from domestic manufacturers remained intense in our operating
region. ECI Metro continued to control cost in order to enhance
performance. In 1H20, our share of profits from joint venture was

US$11.03 million (1H19: US$9.07 million).

Zhanjiang Deni is principally engaged in the manufacture and
sale of automotive parts, which are mainly sold to automobile and
motorcycle manufacturers. According to the China Association
of Automobile Manufacturers, motorcycle sales recorded a
7.1% year-on-year decline in 1H20 and total automobile sales
decreased 16.9% in 1H20 as compared to 1H19. In 1H20, our
share of profits from associate reduced to US$0.46 million from
US$0.95 million in 1H19.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EXRGCEEBRAERLR2A

OUTLOOK

Global economic instability, COVID-19 and the effects of the
limitation on antibiotic use for animals are expected to linger.
Our biochemical business, and our industrial businesses, are
expected to face headwinds in the coming quarters.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2020, the Group had total assets of US$294.6
million, an increase of 0.7% as compared to US$292.7 million as
at 31 December 2019.

As at 30 June 2020, the Group had net cash, being cash less bank
borrowings, of US$19.6 million (31 December 2019: US$21.8
million).

All the borrowings of the Group are denominated in Renminbi
(“RMB”) as at 30 June 2020 and 31 December 2019.

As at 30 June 2020, the Group’s fixed interest rate bank
borrowings amounted to US$2.8 million (31 December 2019:
US$2.9 million).

All domestic sales in mainland China are transacted in RMB
and export sales are transacted in foreign currencies. The Group
monitors exchange rate movements and determines appropriate
hedging activities when necessary.

CAPITAL STRUCTURE

The Group finances its working capital requirements through a
combination of funds generated from operations and borrowings.
The Group had cash and cash equivalents of US$30.5 million
as at 30 June 2020, a decrease of US$7.3 million compared to
US$37.8 million as at 31 December 2019.

CHARGES ON GROUP ASSETS

As at 30 June 2020, out of the total borrowings of US$11.0
million (31 December 2019: US$16.0 million) obtained by the
Group, US$8.1 million (31 December 2019: US$13.1 million)
was secured and accounted for 74.2% (31 December 2019: 82.0%)
of the total borrowings. Certain of the Group’s property, plant
and equipment and land lease prepayments with an aggregate
net book value of US$10.4 million (31 December 2019: US$11.0

million) were pledged as security.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

CONTINGENT LIABILITIES

As at 30 June 2020, the Group did not have any significant
contingent liabilities.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND DISPOSALS

Save for those disclosed in this interim report, there were no
other significant investments held nor material acquisitions or
disposals during the period.

EMPLOYEE AND REMUNERATION
POLICIES

As at 30 June 2020, the Group employed around 800 employees
in the PRC and Hong Kong. The Group remunerates its
employees based on their performance, experience and prevailing
market rates while performance bonuses are granted on a
discretionary basis. Other employee benefits include, for example,
medical insurance and training.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EXRGCEEBRAERLR2A

REPORT ON REVIEW OF INTERIM
FINANCIAL REPORT

KPMG

Review report to the board of directors of
Chia Tai Enterprises International Limited
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial report set out on
pages 8 to 29 which comprises the consolidated statement of
financial position of Chia Tai Enterprises International Limited
(the “Company”) and its subsidiaries (together, the “Group”)
as of 30 June 2020 and the related consolidated statement of
comprehensive income, consolidated statement of changes in
equity and condensed consolidated statement of cash flows
for the six-month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the relevant
provisions thereof and International Accounting Standard
34, Interim Financial Reporting, issued by the International
Accounting Standards Board. The directors are responsible for
the presentation of the interim financial report in accordance
with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

REPORT ON REVIEW OF INTERIM
FINANCIAL REPORT (CONTINUED)

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30
June 2020 is not prepared, in all material respects, in accordance
with International Accounting Standard 34, Interim Financial
Reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

13 August 2020
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EAGXBBAERLA

CONSOLIDATED STATEMENT OF SEeEZEWER
COMPREHENSIVE INCOME
Six months ended 30 June
BEAH=THIEAHEA
2020 2019
ZROEE ZR U
Note US$’000 US$’000
M @t Bk o F T
(Unaudited) (Unaudited)
(REE) (RBFE)
REVENUE A 5 46,829 50,420
Cost of sales B B R AR (34,020) (35,402)
Gross profit Ecyill 12,809 15,018
Other income, net J At e A A 6 1,008 538
Selling and distribution costs B B K 4 8 AR (4,142) (3,955)
General and administrative expenses TR REHEM (7,782) (7,932)
Finance costs I B AR 7 - -
Share of profits and losses of: JFEAL Hi A B s 4 -
Joint venture FEAE 11,031 9,071
Associate R /N | 460 954
PROFIT BEFORE TAX i 58 T ¥ A 8 13,384 13,694
Income tax i 15 Bl 9 (829) (1,266)
PROFIT FOR THE PERIOD 1 7 5 12,555 12,428
OTHER COMPREHENSIVE INCOME Al 2 v UK A
Items that may be reclassified HEVRGEISBEE
subsequently to profit or loss: HiZHH :
Exchange differences related to BRL AT Ml 3 TS 7 5 S Iy
translation of foreign operations AH B Z T S 25 R (1,116) 99
Share of other comprehensive income of: R A G Al 2 TG W A
Joint venture BEAE (1,546) 43
Associate W56 4 /W) (270) 23
OTHER COMPREHENSIVE INCOME 9 Al 4 W A
FOR THE PERIOD (2,932) 165
TOTAL COMPREHENSIVE INCOME 91 4 W £ AR A
FOR THE PERIOD 9,623 12,593
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

CONSOLIDATED STATEMENT OF

EARXBBAERLA

ReEzEkER(E)

COMPREHENSIVE INCOME (CONTINUED)

Six months ended 30 June

BEAH=1THILAMA

2020 2019
SEOBE SRk
Note US$’000 US$’000
A FIL T FL T
(Unaudited) (Unaudited)
(REHFZ) (RBHFEZ)
Profit attributable to: i P B T -
Shareholders of the Company VNN 11,586 11,300
Non-controlling interests e 4 ) e A 2 969 1,128
12,555 12,428
Total comprehensive income attributable to: T W A AR T -
Shareholders of the Company VNN 8,996 11,437
Non-controlling interests I 4 Tl 2 627 1,156
9,623 12,593
US cents US cents
Al Al
EARNINGS PER SHARE ATTRIBUTABLE A2 ] Ji 5 E 4 2
TO SHAREHOLDERS OF THE COMPANY % Ji i 11
Basic and diluted Y NE 3 4.57 4.46

INTERIM REPORT 2020

TE-_EFEHRHERE

09



CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EAGXBBAERLA

CONSOLIDATED STATEMENT OF BEMBRRE
FINANCIAL POSITION
30 June 31 December
2020 2019
ZROEE Sy | IS
AHA=Z+H +ZA=Z+—H
Note US$’000 US$’000
M aE FEoLF o FoLFo
(Unaudited) (Audited)
(REE) (RFE)
NON-CURRENT ASSETS I B A
Property, plant and equipment W~ W s 12 78,418 74,705
Land lease prepayments AT AL S 5,528 6,418
Investments in joint venture REEREENRE 110,277 100,792
Investments in associate RS AR NIRE 19,417 19,227
Other non-current assets H A IR B & & 232 235
Total non-current assets #8 JE I B & 213,872 201,377
CURRENT ASSETS i B &
Inventories rE 22,991 23,868
Trade and bills receivables JE W B B W ik e TR 13 18,126 20,502
Prepayments, deposits and FEAIR - e R
other receivables At A WL B 9,106 9,136
Cash and cash equivalents B4 KRB L5 EY 30,525 37,774
Total current assets HEUR B 80,748 91,280
CURRENT LIABILITIES i By £
Trade payables FE A+ 81 5 Rk 14 3,510 4,651
Other payables and accruals HAh EAT IRk S TR & H 16,371 16,321
Bank borrowings SRAT 3K 5,435 9,012
Income tax payables JE A Pt 4% Bt 975 1,023
Total current liabilities A B £ 6 26,291 31,007
NET CURRENT ASSETS o R E 54,457 60,273
TOTAL ASSETS LESS CURRENT HUE B WO B A
LIABILITIES 268,329 261,650
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

CONSOLIDATED STATEMENT OF

EARXBBAERLA

FINANCIAL POSITION (CONTINUED)

e UHARRR ()

30 June 31 December
2020 2019
SECEE CFJUE
ANA=Z+H +ZH=Z+—H
Note US$’000 US$’000
M aE E Tl 2 FEo T T
(Unaudited) (Audited)
(RBEHF%) (B
NON-CURRENT LIABILITIES Ik I B £ £
Bank borrowings SRAT S K 5,537 6,939
Other non-current liabilities HoAth I 37 B 1 15 26,777 28,569
Deferred tax liabilities B IR IE A 3,979 3,729
Total non-current liabilities FLE T R 36,293 39,237
NET ASSETS & e A 232,036 222,413
EQUITY HE #5
Equity attributable to shareholders of AR 2 ) e SR A HE 45
the Company
Issued capital AT A 15 25,333 25,333
Reserves ] 182,852 173,856
208,185 199,189
Non-controlling interests I e o) e 4 2R 23,851 23,224
TOTAL EQUITY HE %3 40 % 232,036 222,413
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EAGXBBAERLA

CONSOLIDATED STATEMENT OF CHANGES #EaRm=#E xR
IN EQUITY
Six months ended 30 June 2020 BEZEZZZREANA=ZTHIEAMA

Attributable to shareholders of the Company

0w R R A
PRC  Exchange Non-
Issued Capital reserve fluctuation Retained controlling Total
capital reserve funds reserve profits Total interests equity
oH#fF | SME A bl
Bk EARG  REEE  WBRG ik ik Wi BEAE
US$°000 US$°000 US$’000 US$°000 US$000 US$°000 US$°000 US$000
Enfrn  Fxfr FrTfr Fxfr  Fxlfx  Frfx  FrTxn  #iTx
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REHG) (REEH) (REEHR) (REFER) (REFR) (REFR) (REFR) (REFH)
At 1 January 2020 REBZRE-A—H 25,333 10,845 14,586 (1,258) 149,683 199,189 23,204 222413
Profit for the period LR - - - - 11,586 11,586 969 12,555
Other comprehensive income for B2
the period:
Exchange differences related to i SE 3y A
translation of foreign operations il A 3 - - - (174) - (774) (342) (1,116)
Share of other comprehensive JEAF FE 2 T s
income of:
Joint venture X -t - - - (1,546) - (1,546) - (1,546)
Associate s A - - - (270) - (270) - (270)
Total comprehensive income 90 2T
for the period - - - (2,590) 11,586 8,996 627 9,623
Transfer in/(out) #A/ () - - 2,056 - (2,056) - - -
At 30 June 2020 REBZREAA=FH 25,333 10,845 16,642 (3,848) 159,213 208,185 23,851 232,036
INTERIM REPORT 2020
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EARXBBAERLA

CONSOLIDATED STATEMENT OF CHANGES #A&Em2 8k (&)

IN EQUITY (CONTINUED)
Six months ended 30 June 2019 BEZZ-NLEANA=ZTHIEANMA

Attributable to shareholders of the Company

A A B AEAG
PRC  Exchange Non-
Issued Capital reserve  fluctuation Retained controlling Total
capital reserve funds reserve profits Total interests equity
g#f Gl | SME AR Eachilia
Bk EARRG  MEEE WG ik ki W WS
Us$'000 US$000 US$'000 US$000 US§000 Us$'000 US$000 US$000
#rtrx  Fxfr Fxfr  Fxtr  Fxfr  FExTfxr  FExTfxr  Exlx
(Unaudited)  (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE&EH) (RE&FH) (REFR) (REER)  (REER) (REFR) (REEHR) (REEH)
At 1 January 2019 RZZ-WE—A—H 15333 10,845 14,168 1,115 134,301 185,762 13,784 209,546
Profit for the period Al - - - - 11,300 11,300 1,128 12,428
Other comprehensive income for Mm A2
the period:
Exchange differences related to BLAM ST
translation of foreign operations il PA 3 N - - n - 1 18 99
Share of other comprehensive TEA b2 s
income of:
Joint venture hELE N - - 4 - 4 - 4
Associate Band - - - J3) - JA] - JA]
Total comprehensive income 7 2 T
for the petiod - - - 137 11,300 11,437 1,156 12,593
At 30 June 2019 REZ-AEAAZTH 25,333 10845 14,168 LSL 145601 197,199 4940 20139
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

AREXEBRERAT

CONDENSED CONSOLIDATED STATEMENT &SR E

OF CASH FLOWS

i

BR

Six months ended 30 June
BREAH=Z1THILAHEA

2020 2019
e e 222 R
US$’°000 US$’000
B nan FILF oL
(Unaudited) (Unaudited)
(RBHZ) (R BHFEZ)
CASH FLOWS FROM OPERATING REBEHZHERE
ACTIVITIES
Cash generated from/(used in) operations wEELr, (i) 284 6,919 (6,826)
Interest paid [EERIPES (346) (330)
Income tax paid SRR (690) (387)
Net cash flows generated from/(used in) BEEHHE ()2
operating activities biT RSl 5,883 (7,543)
CASH FLOWS FROM INVESTING BEFHZHERE
ACTIVITIES
Purchases of property, plant and equipment B W R R (7,232) (9,633)
Other cash flows arising from investing activities HMFEAREFRHZBHERE (720) 402
Net cash flows used in investing activities BEFHHA ISR EFHE (7,952) (9,231)
CASH FLOWS FROM FINANCING MEFEHZHERE
ACTIVITY
Repayment of bank borrowings IR SRAT A K (4,771) -
Net cash flows used in financing activity Tl T B B ) 2 B4 (4,771) -
NET DECREASE IN CASH AND BHeERkB&%EED
CASH EQUIVALENTS kA (6,840) (16,774)
Cash and cash equivalents at beginning of period BIW Z B4 KRB 45 ED 37,774 53,418
Effect of foreign exchange rate changes, net A REE 28 5 B 2 5% B A (409) 288
CASH AND CASH EQUIVALENTS MRZBERBE&EEY
AT END OF PERIOD 30,525 36,932
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

GENERAL INFORMATION

Chia Tai Enterprises International Limited (the “Company”)
is a limited liability company incorporated in Bermuda. The
Company and its subsidiaries hereinafter are collectively referred
to as the “Group”. The Group and its joint venture and associate
are principally involved in (i) manufacturing and/or sale of
chlortetracycline and other related products; (ii) trading of
machinery; and (iii) manufacturing and sale of automotive parts

respectively.

At 30 June 2020, the directors consider the immediate holding
company of the Company to be Charoen Pokphand Foods Public
Company Limited (“CPF”), which is incorporated in the Kingdom
of Thailand and shares of which are listed on the Stock Exchange
of Thailand, and remains to be as such as at the date of approval of
these financial statements. CPF is a significantly owned company
of Charoen Pokphand Group Company Limited (“CPG”), which is
incorporated in the Kingdom of Thailand.

BASIS OF PREPARATION

This interim financial report is unaudited and has been prepared
in accordance with International Accounting Standard (“IAS”) 34
Interim Financial Reporting issued by the International Accounting
Standards Board (the “IASB”) and the applicable disclosure
provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

The accounting policies and the basis of preparation adopted in
the preparation of this interim financial report are consistent
with those adopted in the annual financial statements for the year
ended 31 December 2019, which were prepared in accordance with
International Financial Reporting Standards (“IFRSs”) (which
include all IFRSs, IASs and Interpretations) issued by the IASB,
except for the accounting policy changes as set out in note 3 below.
This interim financial report should be read in conjunction with the

annual financial statements for the year ended 31 December 2019.

IR SR M

—REHR

IE A 2 B B A BR A W] (TAS 2 W] 1) s — FO 4% 2wk i
BOLZ A BRAT o ARATF R ILH B AR LT Sk b [ A%
B o ARSEE RGBS EREE AR EESHREG)
B BB B A R B A B A (i) B R
55 (i) B S IR B IRAE -

ROROREANAZSTH > EERL > RAF Z HERR
2 W) A 7 28 B B SF i Charoen Pokphand Foods Public
Company Limited ([CPFJ) » H B4y 2 B 723 5 fr b
T o SR F AR B R AR B AR R AR A ) I e
B 2 ¥ o CPF& — %t 4% B 51 i B or i Charoen Pokphand
Group Company Limited ([CPG]) B RFH Z A H -

mEEXE

O e B R T R R A Rk R B R R AW
LA 1 o st ) (Tt it A B0 SR 345 o A 2
e B A W W 5 22 5 T A PR Wt 2 b vl LR (T i
SUIL) 36 2 A T 40 2 5 i A R

Bz 7 LR B i3 2 BT oAt > e A B
ZEFEBOR R R R E R - E T A=
H b 47 J5 2 47 B I 2 3 T % P 2 7 i 1B SR A% A ) ik o
B> TG ¥ R Wyt e S 2 AN B R
e (T 1] e B 5 o5 8 ) 1) (I 566 P A I e B 0 o
SUI ~ o ) R R ) TG AR o b e S 4 S
BEZZ-NAET A=+ HIREE R E B R
—PFBE -
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EXRGCEEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

3.

CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

The IASB has issued a number of new standards, amendments to

IFRSs and interpretation that are first effective for the current

interim period. Of these, the following new standards, amendments

and interpretation may be relevant to the Group:

Amendments to [FRS 3 Amendments to IFRS 3 Definition of
a Business

Amendments to IAS 1 and IAS 8
Definition of Material

Amendments to [AS 1
and IAS 8

The adoption of these new standards, amendments and
interpretation has had no significant financial effect on this interim

financial report.

The Group has not applied any new standard, amendment or
interpretation that is not yet effective for the current period.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has two reportable

operating segments:

° the biochemical segment is mainly engaged in the
manufacture and/or sale of chlortetracycline and other related
products; and

. the industrial segment is engaged in trading of machinery and
the manufacture and sale of automotive parts, through the
Group’s joint venture and associate.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resource
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure
of adjusted profit before tax. The adjusted profit before tax is
measured consistently with the Group’s profit before tax except
that bank interest income, finance costs and items not specifically
attributed to individual segments, such as head office or corporate

administration expenses are excluded from such measurements.

Segment assets exclude unallocated corporate assets. Unallocated
corporate assets include cash and cash equivalents, income tax

receivable and other assets that are managed on a group basis.

Segment liabilities exclude unallocated corporate liabilities.
Unallocated corporate liabilities include bank borrowings, income
tax payables and deferred tax liabilities and other liabilities that are
managed on a group basis.

o R RS R AR

3.

BN BERBEBEZENR

IR oy o T o A T I S A 4 T
R S AT R R > MR A I KA R o R B R
T AR LA G A B R R BT R R

I e B 85 e o i 6 T IR B o o ) 5 3
EELAECE) KB E
BRI E R T Rl SR LR R
I o o ) SR 8 I i o ) SR SR

e ET FAMYE

TR A % S5 I I S At S R R B AT R A
S A v S B R A R T K B B

A A3 T 7 A 9] PR S S R A A i e AR A 20004 g e B - BT
Bk

REsHEH

AT BT o A4 N S8 4 A i B RS 43 B A T 2
LS g

o A BREREWE L RMEEERLBM
B 5 R

o T FUREMEMGRA B 5 R A IREREH A 8
AR Z 8 R EAT) o

B o o B A A I AR A B SR R AR R
P 2 e A T P A He R BL o 43 A BURE A TIAR 98 7T 2 4 4
B2 A > B LA R0 Al A w5 o AR B WY A 2
w5 B A SR B AT U A 2 FHAE— B0 BT R BN
SV 5 AR AR A 0 3 S JEL > R A 3 AT B
B S A 44 A8 LR AT o

o JURE A LA R 0 PE A S R o R 0 L A 3 R A
B4 T B G S ~ BT T A5 0 Lt 7 4 1B g i A
ZHE -

AFAFEABHERIBEEEAR - ROWAFEAHARE
SRATAR AR - MEAT DT A - 208 JE B I £ 0 % K A e 45 I8
T B 2 i o
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

4.

PR R R M

OPERATING SEGMENT INFORMATION (CONTINUED) 4. REIWEH(H)
All revenue from contracts with customers is recognised at the B AU A B P I A AN R % AR R G A i 2
point in time when our customer obtains control of the promised RE 2 I SR BV R AR P B (1 Py B ) Bk
goods, i.e. when products are delivered to the customers’ premises IS B O R (T8 ) o AR B 2 B 0 2 5 AR
for domestic sales or in accordance with the terms and conditions B AL BB e R I B E A
of sale for export sales. The major product line of the Group is WK FE4 (a) DEFE ©
the manufacture and/or sale of chlortetracycline and other related
products in biochemical segment as disclosed in note 4(a).
Disaggregation of revenue from contracts with customers by U5 A B P 0EKBAIRE ) RTAE 45 JER R RE4(b)
geographical location of customers is disclosed in note 4(b)(i). (i) -
(a) Reportable operating segments (a) AEHRLEIE
The following tables present revenue, profit or loss and certain VLR R B A SR T & T 28 A U N 2 I
assets, liabilities and expenditure information for the Group’s A-BHERFTEE - AEEHAZER -
reportable operating segments during the period.
Six months ended 30 June 2020 BREZROZEAH=ZTHIEAEA
Biochemial Industrial
operations operations Total
AL B THEH A
US$’000 US$’°000 US$’000
#0Ft #0 Tt #IL T
(Unaudited) (Unaudited) (Unaudited)
(REHFZ) (R HH) (REH®)
Segment revenue B A
Sales to external customers HETINRE P 46,829 - 46,829
Segment results Vg E ¥
The Group AL 3,598 (965) 2,633
Share of profits and losses of: JRE A 83 ) B e 48
Joint venture aEaE - 11,031 11,031
Associate =g/ | - 460 460
3,598 10,526 14,124
Reconciliation: W EIEAE
Bank interest income SRAT R B 188
Unallocated head office and AR 4 Tt BB M A FE B X
corporate expenses (928)
Profit before tax o 58 11 16 A1) 13,384
Other segment information HoAd 43 3 & B
Depreciation and amortisation L& 1] 2,341 8 2,349
Capital expenditure® BB X 7,578 - 7,578
* Including additions to property, plant and equipment. * BRI E ~ B B 2Ry o
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED
ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT B B A R Y RE

4. OPERATING SEGMENT INFORMATION (CONTINUED) 4. REIVER (E)
(a) Reportable operating segments (Continued) (a) TEHLEDE(H)
At 30 June 2020 BRoZZEREAH=1H
Biochemical Industrial

operations operations Total
A AL SE B THEH A
US$’000 US$’000 US$’000
/e an F# L Fic F#LFic

(Unaudited) (Unaudited) (Unaudited)
(R #H) (REH¥) (RBH¥)

Segment assets Vg g 130,016 133,968 263,984
Reconciliation: MEIEE

Unallocated corporate assets Ao EL A A 30,636
Total assets B 294,620
Segment liabilities 43 JE B 46,216 22 46,238
Reconciliation: MEIEE

Unallocated corporate liabilities Tl e =Ey 16,346
Total liabilities A fE 62,584
Other segment information oAt 43 3 & B

Investments in joint venture REBESENRYE - 110,277 110,277
Investments in associate AWk A | B - 19,417 19,417

INTERIM REPORT 2020
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED
ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT Fh HA B 7% R 5 B EE
4. OPERATING SEGMENT INFORMATION (CONTINUED) 4. REIWER (EF)
(a) Reportable operating segments (Continued) (a) TEHRLEDE(H)

Six months ended 30 June 2019 BKEZZF-NWEANH=ZTHIEAHEA

Segment revenue gy WA

Sales to external customers HE TR E R

Segment results Vig B3

The Group A4

Share of profits and losses of: R A i 1) B s 1R
Joint venture HEa
Associate /|

Reconciliation: MEIEA

Bank interest income SRAT R B

Unallocated head office and AR 43 e KR K A ZE B X
corporate expenses

Profit before tax ek 58 11 14 )

Other segment information HoAth 53 B & B}

Depreciation and amortisation P8 8

Capital expenditure* AP

* Including additions to property, plant and equipment.

INTERIM REPORT 2020

Biochemial Industrial
operations operations Total
A AL THEY A
US$’000 US$’000 US$’000
FIL T FILFIT FILFIT
(Unaudited) (Unaudited) (Unaudited)
(REEFH) (REBFH) (RBER)
50,420 - 50,420
4,531 (492) 4,039
- 9,071 9,071
_ 954 954
4,531 9,533 14,064
372
(742)
13,694
2,332 9 2,341
9,963 - 9,963

# B~ W e B 2 BT
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT B B 7% R 5 B EE
4. OPERATING SEGMENT INFORMATION (CONTINUED) 4. REIVER (E)
(a) Reportable operating segments (Continued) (a) TEHLEDE(E)

(b)

At 31 December 2019

Segment assets

Reconciliation:
Unallocated corporate assets

Total assets

Segment liabilities

Reconciliation:
Unallocated corporate liabilities

Total liabilities

Other segment information
Investments in joint venture
Investments in associate

Geographical information

(i)

Revenue from external customers

RER-EHZA=Z+—H

Biochemical Industrial
operations operations Total
A AL TR ke
US$’000 US$’000 US$’000
Er LT FILTFIT
(Audited) (Audited) (Audited)
(BEZ) (BEZ) (BER)
A 130,480 124,356 254,836
HEEE
A 43 B A 3 5 37,821
Ha 292,657
Vi =R 49,267 38 49,305
FHEIEE ¢
AR A 3 FUAR 20,939
AR 70,244
oAt 43 3 B
BB ERNRE - 100,792 100,792
3 =Nl E S < — 19,227 19,227
(b) HEEHR

(i) FKHANKEFZHRA

Six months ended 30 June

BEAH=Z+THILAMA

2020 2019

CRORE ZER A

US$’°000 US$’000

FIL T By

(Unaudited) (Unaudited)

(RRER) (R HAZ)

Mainland China Gl PN 15,579 16,373
Asia Pacific (excluding mainland China) R Hb I (R 43455 K ) 14,250 15,440
North America dbEW 5,376 7,067
Europe e 4,959 6,778
Elsewhere JLAth 3t 7 6,665 4,762
46,829 50,420

The revenue information shown above is based on the

location of customers.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT FHAB RSN
4. OPERATING SEGMENT INFORMATION (CONTINUED) 4. REIWEH(H)
(b) Geographical information (Continued) (b) HEEHR (&)
(ii)  Non-current assets (ii) FERBEE
At 30 June 2020, 99% (31 December 2019: 99%) of M_FZBENAZTH » AREEO9% (ZF
the Group’s non-current assets are located in mainland —WEFTZHZ=Z+—H :99%) Z FER B & E
China. B 7% v R B o
5. REVENUE 5. KA
Revenue represents the aggregate of the invoiced value of goods We A 35 63k 384 4 B8 B BOORT B I 2 > R BRIR & R " B P
sold, net of value-added tax and government surcharges, and after 1% 2 B O B 0 S VR I A R e RSB 15 5E
allowances for goods returned and trade discounts recognised B AR o TR WA R E AR -
within the scope of [FRS 15. All of the Group’s revenue is from the
biochemical segment.
6. OTHER INCOME, NET 6. HtWAFEH
An analysis of other income, net is as follows: HABWAFEFHWMT -
Six months ended 30 June
BEAH=THIEAMEA
2020 2019
RO —F A
US$’000 US$’000
#70 T 7 LT
(Unaudited) (Unaudited)
(R R #%) (R FAZ)
Bank interest income HATF B WA 188 372
Government grants BURT Al B 431 125
Gain/(loss) on disposal of property, e MR &SHWRA
plant and equipment, net (1) F 8 116 (23)
Foreign exchange differences, net A BT 2 BL AR 2 137
Income/(loss) from sale of trial production products, net S8Rl EE MK A (UB1H) H 5 171 (87)
Others Ho A 100 14
1,008 538
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EAGXBBAERLA

NOTES TO INTERIM FINANCIAL REPORT 2R B A 3R o M R

7. FINANCE COSTS 7. BBHEX
Six months ended 30 June
BEAH=ZTHIEAEA
2020 2019
SRORE SR
US$’000 US$’000
E Ve FIL T
(Unaudited) (Unaudited)
(REH#HZ) (REEE)
Interest expense on bank borrowings AT R Z A B 346 330
Less: interest expense capitalised* W RS A A (346) (330)
* Interest expense was capitalised at a rate of 5.5% per annum * BEZRZRESNAZTHIEAER - BB E
(six months ended 30 June 2019: 5.7%) for the six months AL TSI ER R 5% (ZF—HENA=ZTHIEA
ended 30 June 2020. A :57%) 55 -
8. PROFIT BEFORE TAX 8. MBAVER
The Group’s profit before tax is arrived at after charging: AR AR ) I B i ¥ ) AR B R A 450
Six months ended 30 June
BEAH=ZTHIEAHWA
2020 2019
SRR ZE U
US$’000 US$’000
E Ve FIL T
(Unaudited) (Unaudited)
(REHZ) (RBHE)
Cost of inventories sold B EE & ERA 34,020 35,402
Depreciation of property, plant and equipment LE BN -0 &8 Pk 2,273 2,255
Amortisation of land lease prepayments TEAF - o 70 6 2 B 76 86
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EXRGEERE

NOTES TO INTERIM FINANCIAL REPORT

9.

10.

INCOME TAX

No provision for Hong Kong profits tax has been made for the
period as the Group did not generate any assessable profits in Hong
Kong during the current period (six months ended 30 June 2019:
nil).

The Group’s subsidiaries operating in the People’s Republic of
China (“PRC”) are subject to income tax at the rate of 25%
(six months ended 30 June 2019: 25%) on their taxable income
according to the PRC corporate income tax laws. In accordance
with the relevant tax rules and regulations in the PRC, certain
subsidiaries of the Group in the PRC enjoy income tax exemptions

or reductions.

fR 2 8

R B A R B A
9. MW

A S B 7 A9 P9 R AT A A R AT o E R B MO > BT B
R AERERNESREBHE RE-Z-UEAAZTH
IEAMA : ) -

A4 o R i 3 T A B AL > v N R AR ([ )
A8 2 A 2 0 A A ) L M R B M AR B % 25% (B,
HEIR-NUESNAZTHIEANHEA  25%) #RHEH -
A48 T 1 2 A B BB S B B ) > AR B TR B 2 T
e T 2~ i) A A Tl T A R o

Six months ended 30 June

BEANA=1THILAMWA

2020 2019
“ROERE ZRZ A
US$’000 US$’000
B E
(Unaudited) (Unaudited)
(RBEH) (RBEFEE)

Current — the PRC A — o
Charge for the period P9 S 628 932
(Over)/under-provision in prior years 1B (%) /PatiR (33) 34
Deferred R 234 300
Total tax expense for the period 391 g BT A 829 1,266

INTERIM DIVIDEND

The board of directors of the Company has resolved not to declare
an interim dividend for the six months ended 30 June 2020 (six
months ended 30 June 2019: nil).

10. HFHIKRE

A AR E SRR = kA
AU G = Jude N A = B kAR
1) o

E
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT B B A R Y RE

11.

EARNINGS PER SHARE ATTRIBUTABLE TO 11. XRARARREGZERER
SHAREHOLDERS OF THE COMPANY

The calculation of basic earnings per share is based on the profit 9 B B AR 3 ) 4 B 2 w1 ST TS AR SR A 2 R B SRR AN B P dai
for the period attributable to shareholders of the Company and B N OB AT 2 3 8 B S T 46 JBe B A Je I R T 2 M o

the weighted average number of ordinary shares and convertible
preference shares in issue during the period.

The calculation of basic earnings per share is based on the following A I AU ) TG AR 0 DL R SR A

data:

Six months ended 30 June

BEAA=ZTHIEAEA

2020 2019
TEROERE ZE g
US$’000 US$’000
FLFi FILFIT
(Unaudited) (Unaudited)
(R &) (RBER)
Earnings i Al
Profit for the period attributable to shareholders of P wH ST B B AR Wi A 2 AR ]
the Company, used in the basic earnings per share JBe TR A 50 A #6 F
calculation 11,586 11,300
Six months ended 30 June
BEAH=ZTHIEAMWA
2020 2019
SRORE SR
(Unaudited) (Unaudited)
(R R H %) (RBEFER)
Shares Jit By
Weighted average number of ordinary shares and FHR B 545 I8 3 AR 5 1) 2 391 Y
convertible preference shares in issue during the period, T ¥4T Z ¥ 8 J§ K 7 #e Jik
used in the basic earnings per share calculation 18 51 JBE in R S 3 8 253,329,087 253,329,087
As there were no potential dilutive ordinary shares during the MR FE—IENH =1 H koS 5 I
six months ended 30 June 2020 and 2019, the amount of diluted VO AE B B WO B 9 R P A S B R AR R A

earnings per share is equal to basic earnings per share.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

AREXEBRERAT

NOTES TO INTERIM FINANCIAL REPORT B B R 3R o B R

12. PROPERTY, PLANT AND EQUIPMENT

12. % -BERRE

2020 2019
CRORE “E -
US$’000 US$’000
F T FoLF o
(Unaudited) (Audited)
(R B H %) (BFER)
At 1 January: W—H—H:
Cost A 144,868 127,611
Accumulated depreciation and impairment BT Kol (70,163) (66,963)
Net carrying amount YU T 74,705 60,648
Net carrying amount: MR i A
At 1 January w—H—H 74,705 60,648
Additions WE 7,578 19,851
Depreciation provided during the period B s (2,273) (4,492)
Disposals B (488) (440)
Exchange realignment [ 5, 3 4% (1,104) (862)
At 30 June/31 December WAH=+H "+=H=+—H 78,418 74,705
At 30 June/31 December: WANA=Z+H/ +-H=+—H:
Cost B AR 149,607 144,868
Accumulated depreciation and impairment HEHT R RO (71,189) (70,163)
Net carrying amount M I 78,418 74,705
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

NOTES TO INTERIM FINANCIAL REPORT

EAGXBBAERLA

13. TRADE AND BILLS RECEIVABLES

14.

IR R M

13. ERESRIRRE

TP T 35 B S oK o ACSE

KETEFGEERM A

Depending on the requirements of the market and business, the

Group may extend credit to its customers. The Group seeks to

maintain strict control over its outstanding receivables. Overdue

balances are reviewed regularly by management and interest may

be charged by the Group for overdue trade receivable at rates

4 T S 5 O SR AR PR IO B A 2 B A o A LR T E AR Y
W Z AR T RE AR 4 T 2 % 1 5 L) A 2 A
RYHOEIA B o HERRA > ABER A W HE DG
SRR o AR 2 [ B W B 5 Rk e B R 2 MR 3 A (DA R £

determined by the Group with reference to market practice. In H 2 KR 3E) I F -
the opinion of the directors, there is no significant concentration
of credit risk. An aging analysis of the Group’s trade and bills
receivables, based on the date of delivery of goods, is as follows:
30 June 31 December
2020 2019
TEROERE ZE g
AA=Z1TH +ZA=1—H
US$’000 US$’000
F oL Fii FILFL
(Unaudited) (Audited)
(R &%) (RFER)
60 days or below 60H BT 11,405 15,054
61 to 180 days 612180H 5,272 4,276
Over 180 days % *180H 1,449 1,172
18,126 20,502
TRADE PAYABLES 14. EREZEX

An aging analysis of the Group’s trade payables as at the end of the

reporting period, based on the date of receipt of goods, is as follow:

A4 T U AR M A S 5 MRk 2 MR B A3 T (DA H 3

Ry HEHE) R

30 June 31 December

2020 2019

SECEE SF U

AHA=Z+H TZH=Z+—H

US$’000 US$’000

i FoLF oo

(Unaudited) (Audited)

(R B H ) (BEK)

60 days or below 60H LT 3,129 4517
61 to 180 days 613 180H 381 134
3,510 4,651

INTERIM REPORT 2020

TE-_EFEAHHERE



CHIA TAI ENTERPRISES INTERNATIONAL LIMITED
ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT rh H B 7 R B R
15. SHARE CAPITAL 15. B&K
30 June 31 December
2020 2019
“ROERE e S I3
AA=Z+H +ZH=Z+—H
US$’000 US$’000
B B
(Unaudited) (Audited)
(R H#HZ) (B FE#)
Authorised BE
Ordinary shares: BB
787,389,223 shares (31 December 2019: 787,389,223k (& —Ju4f
787,389,223 shares) of US$0.1 each +—-H=+—H:
787,389,223 %)
5 JB T fH0. 13678 78,739 78,739
Convertible preference shares: GE /4%
12,610,777 shares (31 December 2019: 12,610,777)8 (ZF —Ju4
12,610,777 shares) of US$0.1 each +—-H=+—H:
12,610,777)%)
5 JB T fH0. 13678 1,261 1,261
80,000 80,000
Issued and fully paid CEITERHR
Ordinary shares: 2R
240,718,310 shares (31 December 2019: 240,718,310/ (ZF— L4
240,718,310 shares) of US$0.1 each +=-H=+—H":
240,718,310/%)
5 BT fH0. 13678 24,072 24,072
Convertible preference shares: G 34 %
12,610,777 shares (31 December 2019: 12,610,777/ (=& —Jué
12,610,777 shares) of US$0.1 each +=-H=+—H":
12,610,777H%)
5 BT fH0. 13678 1,261 1,261
25,333 25,333

There were no movements in the Company’s issued ordinary shares
and convertible preference shares during the six months ended 30

June 2020.

INTERIM REPORT 2020

PREZZZZENAZTAEANMAR > KAFCH®
A7 908 B T Y 490 A S e O S 5 ) -

TE-_EFEHRHERE

27



28

CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EXRGCEEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

15.

16.

SHARE CAPITAL (CONTINUED)

Notes:

The convertible preference shares are convertible into ordinary

shares of the Company and are entitled to the same dividends that

are declared for the ordinary shares. Convertible preference shares

do not carry the right to vote in shareholders’ meeting. Upon

winding up, the Company’s residual assets and funds are distributed

to the members of the Company in the following priority:

(i)

(iii)

in paying to the holders of the convertible preference shares,
pari passu as between themselves by reference to the aggregate
nominal amounts of the convertible preference shares held
by them respectively, an amount equal to the aggregate of
the distribution value (as defined in the bye-laws of the
Company) of all the convertible preference shares held by
them respectively;

the balance of such assets shall be distributed on a pari passu
basis among the holders of any class of shares in the capital
of the Company other than the convertible preference shares
and other than any shares which are not entitled to participate
in such assets, by reference to the aggregate nominal amounts
paid up on the shares held by them respectively; and

the remaining balance of such assets shall belong to and be
distributed on a pari passu basis among the holders of any class
of shares including the convertible preference shares, other
than any shares not entitled to participate in such assets, by
reference to the aggregate nominal amounts of shares held by

them respectively.

The convertible preference shares shall be non-redeemable by the

Company or the holders thereof.

CAPITAL COMMITMENTS

The Group had the following capital commitments as at the end of

the reporting period:

Contracted, but not provided for:
Property, plant and machinery

o R RS R AR

15.

16.

L0 )
Wik -

T 450 5 S P T B A A D A B e T L A
TN 45 Z B o mT J60 B B 21 B Je o S i 4 5%
HE o T MG 5 R4 W B R DL R RO A BUAR A R R T
HER

(i) AR B B AN (R Z AL A 4 ) 2 I
e 245 B RR A T 5 B S T T A R S A R AR R
2% A 5 2 2l T 5 B G IR 4 VR AR (e AR
2 Tl AR OE ) AR

() S 2 A oM 4% [P 46 M Ao B 9 1y K 2 W] R AR o
AT S0 ) JBE Ay (T 450 8 S T S 22 B R %
BE AR MR RSN Z R AN (2RSS B A
Z T4 T R ED TR 5 K

WO AR T A BRI B NI 2 ) 45 b Ao B 1 4
] SEU e Ay (A 456 T 450 M 4B S A AR S L 46 JE i 22 L
SRR E AR B A AN (B2 REE%E
e Z B v AR HD T A 4R o

(iii)

Aoy T SRR AN 3 O S 8 BB SN B A e T o

S8 FORR I L
VERN Y T

BARRE
AR B A R R 2 EARRYEIE ¢
30 June 31 December
2020 2019
“ERORE ZE U
AA=Z+H TIZH=Z+—H
US$’000 US$’000
FLFi E T an
(Unaudited) (Audited)
R &% %) (BFER)
17,356 19,510

INTERIM REPORT 2020

TE-EFRHERE



CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

NOTES TO INTERIM FINANCIAL REPORT

17.

ERXRGCEBEBRAERLR2A

IR SR M

RELATED PARTY DISCLOSURES

(a)

(b)

Transactions with related parties

The Group had the following transactions with related parties
during the period:

2020 2019
e g 23 R
US$’000 US$’000
F L F L FILF T
(Unaudited) (Unaudited)
(RB#E¥) (R FAZ)
Sales of goods to: BEEMT :
C.P. Pokphand Co., Ltd. and I e 1 B AR 2 ) R
its subsidiaries (“CPP Group”)* K g AR ([ ME4ER]) - 1,091 1,432
High Orient Enterprises Limited and High Orient Enterprises Limited }
its related entities, excluding CPP Group” B A N ML 1,857 1,433
Other related entities with same BLCPGH HH A JBt 3 Z At B 4> 3
shareholders as CPG 252

17. BEATHE

() EHEEALWXRS

ACAR R P SRR N LA AR 5

Six months ended 30 June

BEAA=Z1THILAMWA

Note:

Prices of goods sold to related parties were determined with
reference to the cost of raw materials, other value added,
reasonable profit margins, market demand for goods and
competitive prices offered by independent third-party suppliers
of similar products. The procedures for determining the prices
of goods sold to related parties are the same as those used for
determining the prices of goods supplied to independent third
party customers. Selling prices to related parties shall be no
more favourable than those made available to the Group’s
customers which are independent third parties.

These related party transactions also constituted
continuing connected transactions as defined in Chapter
14A of the Listing Rules.

Outstanding balances with related parties

(i) Included in the Group’s trade receivables as at 30
June 2020 was an aggregate amount of US$1,770,000
(31 December 2019: US$923,000) due from related
companies, arising from transactions carried out in the
ordinary course of business of the Group. The balances
are unsecured, bear interest at rates determined by the
Group after past due and are repayable within credit
periods similar to those offered by the Group to its major
independent third party customers.

(ii) Included in the Group’s prepayments, deposits and other
receivables as at 30 June 2020 was an aggregate amount
of US$4,231,000 (31 December 2019: US$4,286,000)
due from associate. The balance is unsecured,
interest-free and with no fixed terms of repayment.

Wik

T A 2N e 8 0 S o B S 4R MBI AR - A
B~ A B A A~ T 8 B A T R T
258 =05 B T AR B SRUADL A b v i 45 9 S MR A T
R o A I TR N Tk B 0 i (ETR TR )S B
I B 5L 58 =05 % P BB A BRI B e
IR TN 0 B 2 ADAR I S 708 T A 4 B A T S 5 =

TP % AU

T BN 32 B R T AL RIS 14ATE Y

ERZ IR G -

(b) EEBAEATZEREFER

(i) AEER-BRRENAZTHZERE SR
K A A 4 I R S5 3R B W T E A Y
JE WA B 2 8 7] 2 R B £ R R 177,08 5808 (2
—JUEFZA=Z+—H 9238 KK) %FE
SRAETT MESEIN ~ R 1 4% e AR 4 BT R 2 A R
w8 B R A BT R (B 42 T 1/ 2 2

SEER Z 5 R PR A Z A RO SR o

(i) ARBEPRZRRENH =+ HZEWH
e R ABRE R > BE G RH23. 1830
(ZF—WF+ZH=+—H : 428.683K50)
Ty BB 8 A R ZAKOH o % BRI JEHRA ~ S

BT B T R
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

AREXEBRERAT

OTHER INFORMATION
INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the
six months ended 30 June 2020 (six months ended 30 June 2019:
nil).

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2020, the interests and short positions of the
directors and chief executives of the Company in the shares and
underlying shares of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) as recorded in the register required to
be kept by the Company under Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
Appendix 10 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) — Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) are set out below:

(a) Directors’ interests in shares of the Company
(Long Positions)

FHERE
WA YR R R RN A = H I A ARG
OB E RE R UEAA ST HIEAEA 58 -

E%&i%ﬁﬁké%ﬁﬁﬂn&
RO REERONVESZR KR

L 8 B 0%

PFZFENAZSTH o RBE SRR B 5352
AL AE Hh A 2 B A7 2 X5 e I B e Bk o SRR 5 A 9 Tk
38 5 B A iy w) ([0 22 B J) 2 B v A (1B v B
SULL) B 2 BT B AT N T AT R R AR S A R e S
(TR ESF L) i A 2 ) B T 22 P 3% Y R > % 8 I
EBATBON H 5 A A W) B HEAH Wi 325 11 e B A B Je
P R 25 R R (358 2 B9 B R B SR X VAR i SR E )
I

(@) EERALANES (FA)

Approximate
percentage of
the issued ordinary

Number of share capital of

Name of director Capacity ordinary shares held the Company

AR A FC#AT

Pt 5 5 2 i W 3t g A

HBELH 54 Jiz 4 8 H WA Ik

Mr. Thirayut Phityaisarakul Beneficial owner 410,000 0.17%
BRI E Ha A A

Mr. Thanakorn Seriburi Beneficial owner 625,848 0.26%

P A WA A
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EARXBBAERLA

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS (CONTINUED)

(b) Directors’ interests in shares of associated
corporations of the Company (Long Positions)

EERTETHASREARARAEARE
EMA R REBRONESRR XS (&)

(b) EERAQBANHEB EZEOES (FA)

C.P. Pokphand Co. Ltd. NEEE B E R 4 &

Approximate

percentage of the

issued share capital

Number of of the associated

Name of director Capacity shares held corporation

A5 4H i 3 10

O 47 B A

HHELW 54 Jit ¥ Jik 7 8 H WA H 4 e

Mr. Thirayut Phityaisarakul Beneficial owner 41,000,000 0.17%
BRI L HRBEA A

Mr. Thanakorn Seriburi Beneficial owner 37,584,807 0.16%
BRIV E HRBEA A

Save as disclosed above, as at 30 June 2020, none of the directors
or chief executives of the Company had any interests or short
positions in the shares and underlying shares of the Company or
its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code.

B bl e le & 4h > R R ZREANA=ZTH > HEE
5 B 91 5 490 58 3 5 240 WL E 1 AR 2 W] A A 2 X i R
B > SUEM B R A U 1 AR 2 W] R g 32 T B A g
PO S A Aoy A A ) 2 ol R AT BN B AR A A W) s U B
W (%38 27 T 31 68 R 9] SR X VI BT S 52 ) B B4y B A
R JBe A v AT A B 25 R AT o
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

AREXEBRERAT

SUBSTANTIAL SHAREHOLDERS AND
PERSONS WHO HAVE INTERESTS

OR SHORT POSITIONS WHICH ARE
DISCLOSEABLE UNDER THE SECURITIES
AND FUTURES ORDINANCE

As at 30 June 2020, the following persons (not being a director

or chief executive of the Company) had the following interests

and short positions in the shares and underlying shares of the

Company as recorded in the register required to be kept by the

Company pursuant to Section 336 of the SFO:

FTERRRBEBZRBERAREER TR
BERAREIRAENAL

PFZFENAZSTH  REE SR KB 5E336
WEBLE A A Rl 7 2 B i Re 8k > FAIAL (GEAR
AT WEFREEITBNE) FAC TR K A BB
Pr A RORESE R R E

Approximate
percentage of the
Number of shares issued ordinary

and underlying share capital of

Name of shareholder Notes  Capacity shares held the Company
HABROE ARAFCESTSE
JB 3 44 B Mt 84 HEBEREE BBEAEAE G
(Note 1) (Note 1)
(Mti#t1) (Mt7EL)
Charoen Pokphand Group (2) Interest of controlled corporation 127,748,147 (L) 53.1 (L)
Company Limited J22 1 2 P HEE 2
Charoen Pokphand Foods (2) Beneficial owner and interest of 127,748,147 (L) 53.1 (L)
Public Company Limited controlled corporation
B A N Bode il 2 B RE 25
CPF Investment Limited (2) Beneficial owner 115,137,370 (L) 47.8 (L)
HEWAAN
ITOCHU Corporation Beneficial owner 60,179,593 (L) 25.0 (L)
7 T bR N A HEWA AN
Notes: M it

(1)

(2)

The letter “L” denotes a long position.

Charoen Pokphand Foods Public Company Limited (“CPF”) held
127,748,147 shares and underlying shares of the Company, which
included (i) 12,610,777 preference shares beneficially owned by
CPF and (ii) 115,137,370 ordinary shares beneficially owned by
CPPF’s wholly-owned subsidiary, CPF Investment Limited. Charoen
Pokphand Group Company Limited also declared interest in these
shares by virtue of its shareholding interest in CPF.

Save as disclosed above, as at 30 June 2020, no person (not being

a director or chief executive of the Company) had an interest or

a short position in shares or underlying shares of the Company

as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO.

(1) TLIREERE -

(2) Charoen Pokphand Foods Public Company Limited
(I CPF 1) 5 A127,748,147J8 A< 2 W) Jit 4 e AR B It 433 »
o 55 (i) CPFHE 2 BB A #912,610,777)% B 5% Ik &
(ii) CPF%& & M J&§ 2 FICPF Investment Limited B %% #
A 1115,137,3708 ¥ # B ° Charoen Pokphand Group
Company Limited7 B 8 P 5 CPFAY BERE » 0] BR HE A
% I B RE AR o

B Bl @g & 4h » R ZFENAZTH > REH
7 B39 85 W90 58 33 600 WS v AR 2 WA 77 2 X% i R
B BN L GEARA R EFREBETBAR) EARAF
A T 1 S R Je v B A B IR o
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option
Scheme”) on 18 March 2015. As at the date of this interim
report, the total number of ordinary shares which may be issued
upon exercise of all options to be granted under the Share Option
Scheme shall not in aggregate exceed 24,071,831 shares, being
10% of the total number of ordinary shares of the Company in
issue. As at the date of this interim report, no option had been
granted, exercised, cancelled or lapsed under the Share Option
Scheme.

DISCLOSURE PURSUANT TO
RULE13.51B(1) OF THE LISTING RULES

Directorship held in other public companies

Mr. Cheng Yuk Wo retired as an independent non-executive
director of DTXS Silk Road Investment Holdings Company
Limited (a company listed on the Main Board of The Stock
Exchange of Hong Kong Limited) on 29 May 2020.

Director’s Emolument

Total emolument of Mr. Chawalit Na Muangtoun was increased
to US$161,000 during the period under review. This amount
comprises salaries, allowances and benefits in-kind in respect of
his service during the period under review.

A discretionary bonus of US$49,000 was paid to Mr. Chawalit Na
Muangtoun in August 2020.

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining strict corporate
governance standards. The principles of these standards are to
uphold a high standard of ethics, transparency, accountability and
integrity in all aspects of business and to ensure that affairs are
conducted in accordance with applicable laws and regulations.

In the opinion of the Board, the Company has applied the
principles and complied with the code provisions prescribed in
the Corporate Governance Code and Corporate Governance
Report as set out in Appendix 14 to the Listing Rules throughout
the six months ended 30 June 2020.

BRERE

AR TR 2R —TAE = )\ SRA B R R ) (T 5% g
JRe st 1) o AR R B FO > N R R A
] 45 H P 2 R S e B R AT B T T R AT R B A A M
A5 I824,071,83 18 > FHE A4 W] © B AT I 78 i JBt
Dy BB 10% o 7 A rb 0 0% 00 o A0 S0 AL 4% % O B e
FEEIBZ I~ AT~ RE S s SR i B RE o

RETHRAE1S51B)FRRENEE

REM LT L AEFEERE

AR R R R A U HIR R 2 R T
AR BCE B AW (R BB a 2 2 I A &
W EWZAR) 2B IENITHES -

EEHE

A > SR e 2 e A BUE R 1618 30T -
% 4o AL A5 At [T R IOT 1 O 2 8 IR B A R - M ~ M
YEFIE

PR IR\ > BT A IR B 4.0 8 Rt Y Y

EERTA

ALy B R RS B 4 SR A R K o LR R B A A
O F)AE A SR T T ¥ e B BOR K S RS RE B - B
T Bl 4 SF > e B B A S B A 4% 6 0 D 9 A
ﬁ o

FERERRR R FEAA=ZTHEAREAR > Ko
] T P AR b AR B BR8P 2 (4 SR IR AT R K
A S A ¥R 038 ) S0 2~ S B O o
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Code of Conduct for Securities
Transactions, which is based on the required standard set
out in Model Code, as the code of conduct for dealings in
the Company’s securities by its directors. All Directors have
responded to a specific enquiry by the Company and confirmed
that they complied with the required standard set out in the Code
of Conduct for Securities Transactions during the six months

ended 30 June 2020.

REVIEW OF INTERIM REPORT

The interim financial report for the six months ended 30 June
2020 is unaudited, but has been reviewed by KPMG in accordance
with Hong Kong Standard on Review Engagements 2410 Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity issued by the Hong Kong Institute of
Certified Public Accountants, whose unmodified review report is
set out on pages 6 to 7 of this interim report.

The audit committee of the Company has also reviewed the
interim report for the six months ended 30 June 2020.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2020, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of
the Company’s listed securities.

By Order of the Board
Thanakorn Seriburi
Director

13 August 2020

EENESFRS

AR T AR A IR A S AT R I > LT AR A e S P
PR B R > A L R R R AT R
S o A B o O A 2 ) EL A O R R
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KU g e 8 vy A R o

EZRPHBE

BE R TRENAZAH LA T 8 B R
ARAETAG > AH KL HE RS pUEr at Rl =% 8 i AR 4 20 98 1 it i 2
R A A W T B A o B 3 2.4 1098 7 o 42 2 i 4 7 2
J 5 1 B 0 7 P HEAT TR ) o R RS U i S P B4 A
AT B R SRR A R SR T H -
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

CORPORATE INFORMATION
NAEEH

Chairman and Non-executive Director

Mr. Soopakij Chearavanont

Executive Directors

Mr. Thirayut Phityaisarakul

(Chief Executive Officer (Biochemical Division))
Mr. Thanakorn Seriburi

(Chief Executive Officer (Industrial Division))
Mr. Nopadol Chiaravanont
Mr. Chawalit Na Muangtoun

Non-executive Director
Mr. Yoichi Ikezoe
Independent Non-executive Directors

Mr. Surasak Rounroengrom
Mr. Cheng Yuk Wo
Mr. Edward Ko Ming Tung

Audit Committee

Mr. Cheng Yuk Wo (Chairman)
Mr. Surasak Rounroengrom
Mr. Edward Ko Ming Tung

Remuneration Committee

Mr. Cheng Yuk Wo (Chairman)
Mr. Thanakorn Seriburi

Mr. Surasak Rounroengrom
Mr. Edward Ko Ming Tung

Nomination Committee

Mr. Soopakij Chearavanont (Chairman)
Mr. Surasak Rounroengrom

Mr. Cheng Yuk Wo

Corporate Governance Committee
Mr. Edward Ko Ming Tung (Chairman)
Mr. Nopadol Chiaravanont

Mr. Chawalit Na Muangtoun

Company Secretary

Ms. Ng Mei Wah
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Registered Office

Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM 10
Bermuda

Principal Place of Business

21st Floor, Far East Finance Centre
16 Harcourt Road, Hong Kong

Auditor

KPMG

Certified Public Accountants

Public Interest Entity Auditor

registered in accordance with

the Financial Reporting Council Ordinance

ERXRGCEBEBRAERLR2A

AMRER

Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM 10
Bermuda

R BIE16R
F R P D2 14

BB ED
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B Gt hi

7 O 785 M SR R ) R

PR I 2 A% R i B A

Principal Bankers FEAERET

Bank of China o [ SR AT

China Construction Bank o R SR AT

Share Registrars BB FERTE

Hong Kong 7

Computershare Hong Kong Investor Services Limited HEPREHEETARAR
Shops 1712-1716, 17th Floor, Hopewell Centre AT B KB R 18358

183 Queen’ s Road East, Wanchai, Hong Kong GO 17TE1712-17 1698

Bermuda H 5

Ocorian Management (Bermuda) Limited Ocorian Management (Bermuda) Limited
Victoria Place, 5th Floor Victoria Place, 5th Floor
31 Victoria Street 31 Victoria Street
Hamilton HM 10 Hamilton HM 10

Bermuda Bermuda

Share Listing B% 10 & it Bh

The Stock Exchange of Hong Kong Limited WA 5 A R A HE
Stock Code: 3839 B A HE 3839
Website NETE A
http://www.ctei.com.hk http://www.ctei.com.hk
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